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PREFACE

The Study “SMEs — From Theory into Praxis: Selected Topics” is the second
publication in a series titled “Law and Economics” that the Institute of Law
at Birzeit University conducted in cooperation with the Konrad-Adenauer-
Stiftung.

Small and Medium Enterprises (SMEs) are the backbone of any economy.
They are the largest provider of employment as well as a major source of
innovation and are essential for a competitive, sustainable and efficient
economy, as they are able to remove regional and sector imbalances in the
economy.

Therefore, the SME sector is important for poverty reduction and plays a
significant role in the development of a country.

In Germany, nearly 70% of the workforce is employed by SMEs. In the
European Union there are about 23 million SMEs that provide nearly 75
million jobs and represent 99% of the totality of enterprises.

In recent years, the economic growth in the Palestinian Territories increased
significantly. SMEs, which represent 99% of the economic enterprises in the
Palestinian Territories as well, have played a core role in this connection.
Nevertheless, there are still many problems in the regulatory and practice
framework of SMEs, and there is a real need of comprehensive and up-to-
date information about their embedment in the Palestinian Territories. The
study therefore aims to examine the definition and significance of SMEs and
their internal problems as well as their relation to governmental and non-
governmental agencies.

The Konrad-Adenauer-Stiftung (KAS) is a German political foundation aiming
to strengthen the rule of law, democracy, and social market economy. KAS
is proud to support the study “SMEs from Theory into Practice: Selected
Topics”. We believe it will contribute to change the framework in which
Palestinian SMEs operate.

<+

Felix Dane
Representative to the Palestinian Territories
Konrad-Adenauer-Stiftung
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