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Auditors' Report

We have audited the balance sheet of the Institute of Law of Birzeit University "IOL" as of
31 August 2003 and the related statements of activities, change in net assets and functional
expenses for the year then ended. These financial statements are the responsibility of the
management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Institute of Law of Birzeit University "IOL" as of 31
August 2003, the results of its operations, its cash flows, and its functional expenses for the
year then ended in conformity with International Accounting Standards.

Ja& ot

Peter Husarry Ramallah
Certified Public Accountants 31 May 2004



Institute of Law of Birzeit University
Balance Sheet
As of 31 August 2003

With Comparative Figures for 2002

Statement-A

2003 2002
Note USS$ USS$
Assets

Current assets:

Cash on hand and deposits with banks 6 250,426 1,024,410

Contributions receivable 8 464,119 302,400

Due from Birzeit University 9 110,706 184,085

Due from Endowment funds of Birzeit University 10 200,000 250,036

Total Current Assets 1,025,251 1,760,931
Deposits with banks restricted for endowment funds 7 1,237,792 1,013,953
Properties and equipment - net of accumulated depreciation 11 1,001,099 1,016,160
Library books 531,550 523,485
Total Assets 3,795,692 4,314,529

Liabilities and Net Assets

Current Liabilities:

Payables and accruals 12 141,947 117,210

Commitments to Other NGO partners 13 - 431,987

Total Current Liabilities 141,947 549,197
Staff benefits' Liabilities 14 174,389 139,440
Total Liabilities 316,336 688,637
Net Assets:

General Funds:

Unrestricted 23,702 19,243

Board designated 37,764 37,393

Tuition and training fund 18,655 14,457

Investments in fixed assets and library books 1,532,649 1,539,645

Total General Funds 1,612,770 1,610,738

Temporarily restricted 727,760 1,001,201

Permanently restricted-Endowment fund 15 1,138,826 1,013,953
Total Net Assets (Statement-C) 3,479,356 3,625,892
Total Liabilities and Net Assets 3,795,692 4,314,529

See Notes to Financial Statements



Statement-B
Institute of Law of Birzeit University
Statement of Activities
For the Year Ended 2003
With Comparative Figures for 2002

Temporarily Total
Unrestricted  Restricted 2003 2002
Note USS USS US. § USS$

Revenues :
Operating Income:

Tuition and registration fees 56,777 56,777 41,379

Contribution to tuition fees 25,290 25,290 2,122

Other income 26,531 26,531 318
Total Operating Income 108,598 108,598 43,819
Grants and contributions 17 571,897 571,897 933,112
Net assets released from restrictions 17 845,338 (845,338)

953,936  (273,441) 680,495 976,931

Program Expenses :

Legal databank 91,978 91,978 290,487

Researches 400,987 400,987 130,475

Secretariat of human rights 80,848 80,848 68,964

Training unit 47,110 47,110 54,942

Library and yearbook 87,484 87,484 67,590

Seminars and conferences 4,734 4,734 4,016

Total Program Expenses ( Statement - D) 713,141 713,141 616,473
Administrative and general ( Statement - D) 174,572 174,572 193,846
Depreciation of properties and books 98,850 98,850 85,396
Total Expenses 986,563 986,563 895,715
Gain (Loss) on currency differential 21,444 21,444 (16,232)
Non-Operating Income-Donated Books and Materials 12,000
Net Increase (Decrease) in Net Assets

during the year (Statement-C) (11,183) (273,441) (284,624) 76,984

See Notes to Financial Statements



SIUIUII)B)S [BIOUBUI ] 0) SIJON I3F

(V -jwwane)g)  aeax jo puq je (QRys() s1I9ssy 19N
suonjerdaldop s1eaA JoLd pue JusLINd JO IgJsuel],

pun,J A1e1q1] pue s)ossy poxIj Ul JUSUNSIAU] 0} JJsuel |

fes X oy} Suning pauiesd SWOOU] 1SaIdIU]

$95,] uoninJ, ut uoredronaed s,eninsuj

Iea X Oy} Juim(] paAladay SUOIINQLIIUOY) JUSTUMOPUY

§1S00) Supulel], pue uonInj, o} Spun,j payeoo[y

(g - yudwe)S) aea X oY) SuLIN( $195SY JON UI (ISBAIII(]) 3S8IdU]
PIIBISIY sk “aed X Jo Suruuidog 1 saduepey

9SE6LY'S 9T8‘SET‘T 6+9°TES‘T 09L°LTL $S9°8T PIL'LE TOLET
- (058°86) 05886
- 758°16 (758°16)
6L6ET 809°¢C1 ILE
- (260°12) 760°1T
S9T'IIT S9TI11
- 062°5T (062°52)
(¥79'¥87) (1v¥'€LD) (e81°11)
9EL'BEYE  €S6'STOL SP9°6€S'T T0T°T00°T LSY'PT €6€°LE L80°TE
$sn $sn $SN $SN $SN $SN
spuny (v punyg punyg punyg —uuwﬁﬂw_woﬂ Uvuu_.:mo.::.w
[e10], JUWMOpUY Areaqry Apaesodwd], Srureay pue parog

§19SSY paxig

suopn,

spuny [eIdUdD)

D-Husm)E)S

7007 10y sauan31g sanereduwio) g
£00CT Papuy .1ea) ay) 1oy
§)9SSY JON UI SdZUBY)) JO JUIWA) LIS
AJISIDATUN) JIDZITY JO ME'T JO dmInsuf



SJU W)LY [BIDURUL ] 0) SIJON IS

€1L°L88 TLS'PLI IPIEIL PEL'Y P8YL8  OII'LP 8808 L8600F 8L616
6TH'8HT LP1'S9 €87°'¢c81 198'7 9€LOT  PPSL L19'8I SLY'STI LY0°TT
9L'T6 109%C SY1‘89 LLY 1 6£T°8 8€9°C 987°01 1€¥°LE €LOL
ObL‘ST $6£°TT Pre L - $0€ 86 081 L1L St
S0L‘6E STI'8 08S‘1€ LOT 626y 68 911 967°9C 147
1L9's 768°1 6LLE 659 LS 162 79 01LT -
£07°6 9L6°€ 8TT'S St 089°1 976 8T 098°1 6LY
6LIST - 6LTST - L - - ¥50°6 18¢°S
98179 LSIY 670°8S €86 €8L 10S°C STLL 60¥°LE 8206
8LTIT 081°S 860°91 - €10°€ - +02 6618 18€y
$09°TL Pog's 00€'69 - vLT'E - TETLY L89°6E LOT'6
$09°TL Y0£°€ 00£°'69 - vLTE - TETL] L89°6E LO1'6
705°SyS 56°001 6SH'vhy  €L81 1969 99S'6€  boLbY CIELET b9s
S79°01 789°¢ €L6°9 - - - vl 7€8°¢S -
$9¢°se $1991 ISL‘8T - L9T°E $05°¢ - r10°L 996
961'02 961°0C - - - - - - -
8IS'LS Ly1°9€ 8€°17 £L8°1 6659 - - 1S¥°01 6S¥°T
889°17F PECYT 237 96SvS  £909¢  £59°¢h 920'v1T 910°6¥
$SN $SN $S1N $SN $SNY $SN §SN $SN $SN
uonensiKIupy [BI3UID) pue sweIrdoad $DUI Noeqavd X nuny B Juamdpng 3ano) nueqejeQq
pue uonBSIMIUPY [e10], -1Rjuo) % Areaqry  Sumured], uguing jo 3 MBT IALD 1edoy
swe130.1 g siguImag JELIBIIIIG DYSNL [BUHULL)
B0, SIYIIBISIY

(g-1uwd wdye)s ) sasudadxy [eroL

sasuadxy 12y3Q €10,
sosuadxa SNOUR[[IDSIW I3YI0 PUB PEIYIRA0 DANBASIUIWIPY
S1S0D UONBOIIUNULIO))
UONBPOWIUIooOE pue waiplad ‘[aABl],
U2PNIS 7FOJ-SAJ UONIN J0J SUONNGINUOD)
S90UBINSU]
Arendsoy
sajqewnsu 0o pue sarpddns 20110
a1EMJOS
SN pue $1500 Kouednoo()

:sosuadxy YO

suonedqnd pue s3upurrd Surpnpul ‘sadinosay Areaqry

SIDIAIIG [BUOISSIJOUL J [BUIXT [EIOL
Buipo pue UONR[SUR ‘AOUB}NSUOD FUIPNOUI ‘SIOIAIIS [BUOISSIJOL
s[euolssajold apisino jo Jurured],
ISIINALIIG [BUOISSIOI J [BUINX
sasuddx] [ouuosId g [810],
$1505 Gurures pue juawdo(aAdp Jeis
sasuadxa pajejal sape[es
BLIRIOU O PUB S3LIBJES D1 WAPLdY -weadoxd 19)SejN
Ss[euorssa] oJd pue sayoIeasal 10J BLIBIOUOH
SJOJBUIPJO 02 PUB SUBIOIUYDD) ‘QANRASIUIWPY
:saLIe[eS
:sosuadxy [QUUOSIIJ

q-uwd)e)s

£007 3SN3nY [¢ papuy 18dX oY) 104
$osUAd X [RHONIUN] JO JUIWII}E)S

AJSIIATU() JIIZAIE JO MET JO d)npsuf



Institute of Law of Birzeit University (IOL)

Notes to Financial Statements
Year Ended 31 August 2003

(Amounts are Expressed in U.S Dollar)

Institute of Law of Birzeit University (IOL) was established as a law center at Birzeit University in
1993, the Institute contributes to the modernization of Palestinian legal structures, while building human
capacities, both at academic and professional levels. Over the years, it has developed a thorough
understanding of the Palestinian legislative, legal and judicial situation, the experience to identify the
actual needs of the community and the skill to benefit from the knowledge of visiting scholars and

researchers.

The main activities consist of the following:
e Conducting applied legal research;
e Offering continuing legal education through conferences, seminars and training courses;
e Offering a master degree in laws;
e Establishing comprehensive facilities and resources on legal information and documentation.

The activities of “IOL” have been and are currently funded by several International Funding Agencies
including among others, the European Union, Representative offices of the Netherlands and Denmark,

Ford Foundation and Konrad Adenauer.

Prior to 1996, the University succeeded in raising necessary funds for the construction of a building for
the Institute of Law. The building was constructed on a parcel of land which is legally owned and
officially registered in the name of the Board of Trustees of the University.

The main contributor to that construction were Sheikh Hamad Ibn Khalifah AL Thani and The
Government of France whom contributed the amounts of U.S $ 600,000 and U.S $ 297,184
respectively. The construction of the building was completed in August 1996 and was devoted solely to
the operations of “IOL”. The total cost of the building, excluding the cost of land amounted to U.S
Dollar 1,107,872. The allocation of the cost among fuding sources is as follows:

USS
Sheikh Hamad Ibn Khalifah AL Thani 600,000
Government of France 297,184
Contribution of Birzeit University 210,688
1,107.872

The by-laws of the Board of Trustees provide that ownership and title to all lands and buildings of the
university are to be legally registered in the name of the Board of Trustees of the university.



“IOL” operates within the general administrative and financial framework of the University, while
the programs and the specific activities of “IOL” are being managed by a board and director
appointed by the appropriate level of authority at the university.

The financial affairs including management of funds assets are directly managed and supervised by
the finance department of the university. The responsibility of “IOL” contractual liabilities toward
third parties and employees such as severance pay and provident fund are also supervised and
managed by the university’s finance department.

Financial transactions of “IOL are being maintained by the finance department of the university
under a separate cost center. The financial position and results of operations of the “IOL are
incorporated, on annual basis, with the general purpose financial statements of the University. The
Fiscal Year of the University ends on 31 August of each year.

Project Donor Project Main
Period Objectives
Palestinian Civil Law and Royal Danish Jan. to Comentaryand Workshop on
Capacity Building Representative Office Dec.02 Palestinian Civil Law
Consolidation of Legal European Commission | August 00 | Training lawyers, experts on human
Training Unit to August | rights and rule of Law.
02
Criminal Justice System European Commission | Dec-00to | - Gather and analyze the legal data for
Jun- 03 the criminal justice system
Secretariat of Human Rights | European Commission | Dec-00to | Monitoring the implementation of the
project Jun-03 Human Rights project
Capture of Texts and Representative Office July 01 to | -To obtain all the legislation
International Documents of the Kingdome of the | Oct-02 implemented in Palestine in the
Netherlands different historical stages
I0L Legal Databank Representative Office July 03 to | -Updating databank of all legislation in
development of the Kingdome of the | Jun-05 Palestine,
Netherlands - Training activities
Library and dYear Book Swedish Section of Jan.-01 to | promote human rights and development
International Jan.-04 of rule and democracy
Commission of Jurists
Databank Development Konrad Adenauver July 02to | To fund the development of databank
Dec-02 resources
Seminars and Conferences Konrad Adenauer July 02to | Workshops on Palestinian Laws issues
Dec-02
Conferences Heinrich Boll Sept-02 to | International Criminal Law and the
Foundation- August 02 | Arab World
TAMKEEN Jun-03 to | Assistance in secondary Legislations
Jun-04




5.1

5.2

53

The financial statements of “IOL” are prepared on the accrual basis of accounting under the
historical cost convention and in conformity with International Accounting Standards.

These financial statements include certain estimates and judgments made by management that affect
the reported amounts of assets and expenses. Actual results could differ from those estimates.
Estimates used are limited to rates of depreciation of property, furniture and equipment.

These financial statements are prepared in US Dollar and have been extracted from the general
purpose financial statements of the university which are prepared on the modified accrual basis of
accounting and which are maintained in Jordan Dinnar. The significant accounting policies used to
prepare the financial statements of “IOL” are summarized below:

Net Assets and related accounts - Net Assets and changes therein are classified and reported as

follows:

Unrestricted net assets represent net assets whose use by “IOL” is not subject to donor-imposed
restrictions.

Board designated - represents unrestricted resources designated by the management of “IOL” to
contribute to the long-term sustainability of current programs.

Temporarily restricted net assets - Net assets whose use by “IOL” is limited by donor-imposed
stipulations that either expire by passage of time or can be fulfilled and released by actions of “IOL”
pursuant to those donor-imposed stipulations. Income from certain endowment funds is included in

this account group.

Permanently restricted net assets-“Endowment Funds” — represent, net assets subject to donor-
imposed stipulations, that they be maintained permanently by “IOL”. The donors permit “IOL” to
use all or part of the income earned on these assets for general or specific purposes of “IOL”.

Plant expansion funds — represent net assets whose use by “IOL” is limited by donor-imposed
stipulations to be expendable only for construction costs or expansion of properties. Upon
completion of the expansion projects, the cost of related property is released from this fund and is
reported as an increase in the unrestricted net assets.

Contributions Receivable represents amounts due from funding organizations for reimbursable
expenses incurred. This account also includes the present value of contributions remaining under
grant contracts signed before the end of the fiscal year.

Deferred grants represent amounts of cash received under grants and contracts in advance of
incurring the related expenses.

Contributions which include unconditional promises are recognized as revenues when received.

Revenues are reported as increases in unrestricted net assets unless their use is limited by donor-
imposed restrictions. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomplished, temporarily restricted net assets are classified as
“unrestricted net assets” and reported as “net assets released from restrictions”.

Donated materials and services are reported as contributions and expenses in amounts equal to the
estimated fair value on the date of receipt.

Functional Expenses- “IOL” allocates its expenses on a functional basis among its various programs
and general administration. Expenses that can be identified with a specific program or administration
are charged directly. Other expenses that are common to several functions are allocated among related
functions based on a reasonable allocation basis.

Cash and cash equivalents include cash on hand and deposits with banks with maturity dates of 90
days or less.



5.4

5.5

5.6

5.6

5.7

Property and equipment:The university is capitalizing the cost of all fixed assets items acquired since 1
September 1999. Costs of fixed assets items acquired prior to 1 September 1999 are not included in the
balance of this account gorup. The capitalized amount is stated in the attached financial statements at
historical cost net of accumulated depreciation. Depreciation is computed on a straight-line basis over
the estimated useful lives of the respective assets as follows:

Building 50 Years
Office equipment 5 Years
Office furniture 5 Years
Computers 3 Years
Books 14 Years

Library Books: The balance of this account includes the cost of all books, encyclopedias and
periodicals acquired by “IOL” and fair values of donated books at the date of donation.

Staff benefits’ Liabilities
e Severance pay:

The policy of the University is to provide for severance pay by accruing for one month
compensation for each year of service based on the last salary paid during the year. This policy
applies to both permanent employees and those employed on contract basis. Annual provision for
this liability is allocated and charged by the university to its various departments and colleges
including IOL based on actual staff working in these departments and colleges. The liability toward
this type of benefit relating to “IOL” staff is reported in the attached financial statements under long
term liabilities. Funding and settlment of this liability is the responsibility of the university’s
management.

Staff benefits’ Liabilities:
e Provident fund:

The University has a defined provident fund scheme that covers permanent employees only. The
University matches employees contributions in the scheme of 2.70% by another 5.40% of basic
salary. The university’s contribution into the scheme is allocated and charged to the various
departments and colleges of the university including IOL based on actual staff working in these
departments and colleges. The liability toward this type of benefit is reported in the attached
financial statements of “IOL” under long term liabilities. Funding and settlment of this liability is
the responsibility of the university’s management.

Foreign currency transactions

The books of accounts of “IOL” are maintained by the finance department of the university. Financial
transactions of “IOL” are summarized and reported by the university under a separate cost center.
Transactions of assets, liabilities, revenues and expenses are denominated in Jordan Dinnar.
Transactions, which are denominated in currencies other than Jordan Dinnar are converted into Jordan
Dinnar equivalents in the books of accounts of the university by using the spot exchange rate prevailing
at the date of each transaction.

Translation of Jordan Dinnar to U.S Dollar financial statements

For the purpose of presentation to donors and other foreign interested parties, “IOL” uses the U.S. § as
its reporting currency unless otherwise requested. The financial statements are translated to U.S. Dollar

as follows:

J Transactions and balances which are denominated or expressed in U.S Dollar are presented at
the actual U.S Dollar received or paid.



n (continued)

) Balances of assets and liabilities (excluding properties and equipment) which are denominated
in currencies other than U.S Dollar are translated to U.S Dollar equivalent using the exchange
rate prevailing at the balance sheet date of JOD 0.7092 and NIS 6.2666 per Jordan Dinar.

. Exchange differences arising from the translation of balances of assets and liabilities are
charged to the statement of activities.

. All other income and expenses in Jordan Dinnar are translated to U.S. Dollar equivalent at the
average rate of exchange prevailing during the sixteen months period ended 31 August 2003 of

JOD 0.709 per U.S Dollar.

. Fixed assets and related depreciation are translated to U.S Dollar equivalent at historical rates.
Additions to cost were translated using the average rate of exchange prevailing during the
period.

ok B

Composition:
31 Aug. 2003 31 Aug. 2002

U.S Dollar U.S Dollar
Cash on hand in Israeli Shekel 107 2,787
Cash on hand in Jordan Dinnar 2,958 6,508
Cash in U.S Dollar - 4,000
Deposits with banks in Israeli Shekel 23,163 33,860
Deposits with banks in U.S. Dollar 131,805 253,060
Deposits with banks in EURO 22,444 669,110
Deposits with banks in U.S. Dollar-Board Designated Fund 29,892 29,744
Deposits with banks in Jordan Dinnar 40,057 25,341

The balance of this account represents deposit of the Endowment contributed by Ford Foundation.
Composition of the balance of this deposit is as follows:

31 Aug. 2003 31 Aug. 2002

U.S Dollar U.S Dollar
Principal 1,000,000 1,000,000
Contributions during the period * 210,157 -
Interest income 27635 13,953

—1.237792 L013.933

* Includes U.S $ 100,157 payable to Institute of Community and Public Health.

10



Composition of this account by funding source is as follows:

31 Aug. 2003 31 Aug. 2002
U.S Dollar U.S Dollar

European Union-Legal Training Unit EURO 15,861 17,310 23,350
European Union-Criminal Justice EURQO 48,642 53,088 65,900
European Union-Secretariat of Human Rights EURO 43,862 47,867 49,500
Swedish Section of International Commission of Jurists

(ICJ)-Library and Yearbook SEK 300,000 35,553 82,532

Representative office of theKingdom of the Netherlands:

-Capture of Legal Texts - 60,618
-IOL Legal databank bank development 2003-2005 72,115
Konrad Adenauer:
-Development of Databank Resources - 20,500
- Seminars and conferences EURO 25,000 27,291 -
The French Consulate 6,477 -
Gent University 10,879 -
Center for Cultural Heritage Preservation 153,339
Tamkeen-Assistance in Secondary Legislation 40,200 -

Total 464.119 302,400

Composition of this account is as follows:

Due from Birzeit University arising from the following:
31 Aug. 2003 31 Aug. 2002
U.S Dollar U.S Dollar

Liabilities held by the university toward:

Unpaid portions of salaries 25,893 100,510
Liability toward severance pay and provident fund 174,389 136,240
Total due from Birzeit University 200,282 236,750

Due to Birzeit University arising from the following:
General overhead charged by the University at 7% of the “IOL”

total expenses 86,511 43,757
Cash Advances to "IOL" 3,065 6,786

Grants received by “IOL” for the University - 2,122

Total due to Birzeit University 89.576 52.665

Net Balance due from Birzeit University 110,766 184,085

The balance of this account ( U.S $ 200,000) represents the accumulated interest income earned on the
endowment fund contribted in 1996 to Birzeit University by Shekh Hamad Ibn Khalifa AL Thani. The
terms of reference of the contribution agreement clearly indicates that all income generated from the
contributeed principal of the endowment is earmarked the costa and expenses that associates the activities
of “IOL” in respect with International Laws.

Spending from this balance is restricted by the “endowments spending regulations applied by both Birzeit
university and the contributing party. As at 31 August 2003, no amount of the accumulated income has been
spent and that the “IOL” and the university will shortly coordinate to transfer that income to a separate bank
account that will be operated by the management of the Institute. (refer also to Note No. 17).

11



Composition:

Equipment
and
Computers Furniture Building Total
US.$ U.S.$ U.S.§ U.S.$

Cost:
Balance as of 1 September 2002 93,055 8,039 1,107,872 1,208,966
Additions during the year 33,871 8.858 - 42,729
Total Costs 126,926 16,897 1,107,872 1,251,695
Depreciation:
Balance as of 1 September 2002 38,822 2,469 151,515 192,806
Depreciation for the year 32,949 2.684 22,157 57,790
Accumulated Depreciation 71,771 5,153 173,672 250,596
Book Value 55,155 11,744

234200

1,001,099

Composition:
31 Aug. 2003 31 Aug. 2002
U.S Dollar U.S Dollar
Due to employees for unpaid portions of salaries and remuneration 25,892 100,510
Due to Institute of Community and Public Health of BZU 100,157 -
Accrued expenses 15.898 16.700
141,947 117,210

“IOL” currently manages the “Palestinian Program in Support of Human Rights Under the Palestinian
Authority” in West Bank and Gaza Strip which is funded by the European Union. Acting as a financial
and administrative intermediary, "IOL” directly receive the program’s fund and distribute it to the other
NGO implementing partners. The balance of this account represents the amount due to those partners
from the second installment transferred by the E.U on 14 August 2002 and subsequently disbursed to

the partners at the beginning of September 2002.

Composition of the balance classified by name of partner is as follows:

31 Aug. 2003 31 Aug. 2002

U.S Dollar U.S Dollar
Al-Haqg- Law in the Service of Man - 95,000
Palestinian Commission for Citizen’s Rights (PICCR) - 132,875
Palestinian Centre for Human Rights (PCHR) - 91,112
Palestinian Human Rights Monitoring Group (PHRMG) - 56,500
Land and Water Establishment (LAW) - 56,500
Total 431,987

Composition
31 Aug. 2003 31 Aug. 2002
U.S Dollar U.S Dollar
Provision for severance pay 149,643 125,720
Provident fund liability 24.746 13,720
174,389 139,440

12




A. Ford Foundation Endowment Fund

This account group consists of an Endowment fund contribution of USD 1 Million to “IOL” by
Ford Foundation and is restricted for specific objectives and specified conditions.

e Activity in this account during the year ended 31 August 2003 is as illustrated in Note (7)
above.

e Nature and Characteristics of the Endowment:

Type of Endowment: Expendable Endowment Fund
Purpose of the Endowment: To support the sustainability of “IOL,
Beneficiary: Institute of Law of Birzeit University

Restrictions and conditions:

The University is required to match this fund on one to one basis within three years starting 1
September 2001. In case the matching requirement is not fulfilled within the specified period, Ford
Foundation has the alternatives of whether to extend the matching period, request the refund of
unmatched funds or discuss other alternatives.

The Fund including all interest, dividends, realized and unrealized appreciation in the assets of the
fund may not be expended, except for administrative costs of the fund. After meeting the matching
requirement, the Board of trustees of Birzeit University may utilize up to 5% of the fund and its
income annually without any written consent of Ford Foundation.

. Endowment of Sheikh Hamad Ibn Khalifah AL Thani:

e Activity in this Endowment through the year ended 31 August 2003 is limited to accounting for
interest income under temporary restricted funds. Accumulated interest on this endownment
amounted to U.S Dollar 200,000 which is reported under temporarily restricted fund. The
principal amount of this Endowment is not reported in the “IOL attached financial statements
due to the fact that the immediate beneficiary of the endownment is Birzeit University.

e Nature and Characteristics of the Endowment:

Type of Endowment: Non-expendable Endowment Fund
Beneficiary: Birzeit University
Date of endownment: 1 July 1996

Amount and Purpose of the endownment:

The principal of the Endowment was designated by the donor for Birzeit University in the amount
of U.S Dollar 750,000. Income of the Endowment was designated to fund the costs of researches,
conferences, seminars and other expenses relating to “International Laws”.

Restrictions and conditions:

Income of the Endowment is designated for funding the costs of “Kursi Al-Sheikh in study and
documentation of the International Laws implemented by IOL”.

13



Details of restricted funds released from temporarily restricted contributions to fund administrative costs
are as follows:

Swedish Section of International Commission of Jurists (ICJ)-Library and Yearbook

E.U-Legal Training Unit
E.U-Secretariat of Human Rights
E.U-Criminal Justice

Total
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U.S Dollar
16,024
2,841
3,927
11,704
40,343



17- Grants and Contributions and their related disposition for the year ended 31 August 2003:

Contributions
Received Pledged Available
2003 Contributions Contributions

U.S Dollar U.S Dollar U.S Dollar

Unspent Funds as of 31 August 2002 1,001,201.00

Swedish Section of International Jurists (ICJ)

Library, remote library and year book 14,429 - 14,429
Konrad Adenauer:

Seminars and conferences 15,803 27,291 43,094
European Commission:

Palestinian criminal justice 67,205 53,088 120,293
Representative Office of the Kingdome of the Netherlands:

IOL Legal databank bank development 2003-2005 72,115 72,115
Heinrich Boll Foundation

International Criminal Law and the Arab World 50,742 - 50,742
TAMKEEN

Assistance in Secondary Legislation 40,200 40,200
Ministry of Labor

Secondary Legislation on labor law 25,086 25,086
Center for Cultural Heritage Preservation

Task force for cultural heritage reform 47,618 153,383 201,001
Sheikh Hamad Ibn Khalifah:

Endowment fund income -international laws (Note-10) 4,937 4,937
Total Contributions Available for Operations (Statement-B) 225,820 346,077 1,573,098

Program, Administrative and Capital Expenditures:

Legal databank 91,978
Criminal justice, civil law and court judgment 400,987
Secretariat of human rights 80,848
Training unit 47,110
Library and yearbook 87,484
Seminars and conferences 4,734
Total Program Expenses (Statement-B) 713,141
Releases to cover administrative expenses and capital expenditures
Administration and general-Portions allowed by donors (Note-16) 40,343
Capital expenditures 91,854
Total Program, Administrative and Capital Expenditures (Statement-B) 845,338
Temporarily Restricted Contributions as of 31 August 2003 (Statement A and C) 727,760
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